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TEMPORARY ,I-SPENSION OF DUTY ON CERTAIN CAT-
ALYSTS OF PLATINI-Af AND CARBON 'SED IN PRO-
DUCING CAPROLACTAM

JULY 9 (legislative day, JULY 7) 1975.-Ordered to be printed

MJr. LoNG, from the Committee on Finance,
submitted the following

REPORT

[To accompany H.R. 7728]

The Committee on Finance, to which was referred the bill (H.R.
7728) to suspend until the close of October 31. 1975, the duty on cat-
alysts of platinum and carbon used in producing eaprolactam, having
considered the sane, reports favorably thereon with an amendment
and recommends that the bill. as amended, do pass.

I. SUMMARY

House bill.-The first section of the bill amends subpart B of Mart 1
of the Appendix to the Tariff Schedules of the United States (TSUS)
to insert new item number 911.40 after item number 911.25 to suspend
the column 1 and column 2 rates of duty on catalysts of platinum and
carbon imported for use in producing caprolactain until October 31,
1975.

Section 2 of the bill applies the temporary duty suspension to im-
ports of such catalysts entered, or withdrawn from wareliouse, for
consumption on or after the date of enactment. It also provides for
retroactive duty suspension on entries or withdrawals after October 1,
1973, upon appropriate request filed with the customs officer concerned
within 120 days after the date of enactment.

committeee aomevdrn at.-The 'ommittce amendment would change
the form of the termination date in the bill from written to numerical.

II. GENERAL STAT'mEcT

The particuIar type of catalysts covered by the bill are imported
under item 656.05 of the TSUS. They are currently subject to a colunin
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1 rate of duty of 20 percent ad valoreln (applicable to imports from

comtries accorded ntondiscrimiintory (MFN) tariff treatment) and a

column 2 rate of 65 percent ad valorem (applicable to imports from
cositries not accord ! P treatment). The suspension would apply

to both tie column I and colunin 2 duties.
Caprolactati monomer is ; benzeioi(1 chemical used primarily as an

intermediate i podtin- ii lon 6. whi,'b is used mainlv in the maim-
facture of fabrics, tires. and plastics. It has been in ,hurt supply until
recently.

There are three domestic producers of caprolactam. One of thes

firms introduced a new production process in late 1973 and found it

necessary to use a specially designed platinum-carbon catalyst. '\either
this catalyst nor a suitable substitute was available at the time from
domestic producers and they were obtained instead from a catalyst.
manufacturer in West Germany.

Generally, the usefulness of precious-inetal catalysts such as these
can he extended by periodically restoring the carbon base. Normally
this operation is performed by the user in his plant. In this case, how-
ever, neither the user nor the domestic catalyst manufacturers could
restore the carbon base. The caprolactamn producer had to ship the
spent catalysts to the West German manufacturer to recycle the
palladium and platinum into new catalysts. Although over 91 per-
cent of the value of the new catalyst is accounted for by platinum
and palladium on which the duty had been paid previously, under a
Customs rulig the article has been subject to the full duty each lime
it has been reported as though it were a new catalyst. About every
three months the firm has been importing a shipment of the catalysts
valued at about $300.000. The 20 percent ad valorem duty on this
value has represented a considerable outlay for the firm.

The committee agreed to intend the H1ouse bill to change the form
of the termination (late front "October 31, 1975" to "10/31/75."

The Committee recommends favorable consideration of the bill by
the Senate. No unfavorable comment was received by the Committee
from the general public on this bill. No executive agencies objected to
this bill. The Department of the Treasury suggested that the termina-
tion date be moved back to an earlier date, but the Committee agreed to
keep the October 31. 1975 termination date in the House bill.

I. COSTS OF CAtRuYING OUT TIFE BILL AND EFFECT ON THE REvENuEs

OF TnE Bim

In compliance with section 252(a) of the Legislative Reorganization
Act of 1970, the following statement is made relative to the costs to
be incurred in carrying out this bill and the effect of the revenues of
the bill. The Committee estimates that the temporary suspension of
duties on catalysts of )latinum and carbon used in producing capro-
lactam provided by the hill would result in a loss of revenues of
approximately $240,000.

IV. 'OTE OF C031n1ITTEE IN REPORTING TiHE BILL

In compliance with section 133 of the Legislative Reorganization
Act, as amended, the following statement is made relative to the vote
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of the committee on reporting the bill. This bill was orderil'I favorably
reported )v the committee without a rolleall Note and without
objection."

V. ChsANGrs I- EXISTING LAw

In compliance with subsection (4) of Rule XXIX of the Stinding
Rules of the Senate, changes in existing law made by the [Ill, as re-
ported, are shown as follows (existing law proposed to be omitted is
enclosed in black brackets, new matter is printed in italic, existing
law in which no change is proposed is shown in roman)

TARIFF SCHEDULES OF THE UNITED STATES

APPENDIX TO THE TARIFF SCHEDULES-Contnued

Rates of duty
Itea Articles Effective period

1 2

PART .- TEMPORARY
LEGISLATION

subpart B.-Truapuose eoraros
Amendrng the TanS Schedules

91.25 S9uthooicrtle (provided tor or is Item
603.70, part 1, schedule 0). No changee . O or bere 6130/77.

91.40 Catalysts of platinum and cacbe (pec-
coded for in iem 656.05, part 30.
schedu 6) chen imported for use i
p r ao ladu cn g rceae . . .... - - P - - - O n or before 10/31/75.

0

S.R. 274


